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4  SEM  TDC  AUD  3  (G/S) 

2  0  14 

(  May  ) 

COMMERCE 

(  General/Speciality  ) 

Course  :  403 

(  Auditing  ) 

Full  Marks :  80 
Pass  Marks :  32 

Time  :  3  hours 

The  figures  in  the  margin  indicate  full  marks 
for  the  questions 

1.  (a)  '35J4  R<P5IC<1I<J <)  *RT  W3<jd5l  Rpfl  :  1><5=5 

Choose  the  correct  answer  from  the 
alternatives  given  below  : 

(i)  ^ 

Main  object  of  auditing  is 

(1)  RwR  SPi'SsTT 
detection  of  errors 

(2)  RFo-C^bR 

<PH<Pl«H  C^RiCSt.  (R 

^T^'3l45ReR  <HI 

to  find  out  whether  P  &  L  A/c 
and  Balance  Sheet  show  true 
and  fair  state  of  affairs 
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(  2  ) 


(3)  SR'FIlftsift^'SIT 
detection  of  frauds 

(4)  2IW4T  RblPi  'SPl'S?!T  'SfRs 

>4?J4FR  <n*fFI  ’jit  <MI 

detection  and  prevention  of 
frauds  and  errors 

(ii)  ft&PI  ’ftftFT  ftF'WSrat  2TCW5R  ^ 

A  continuous  audit  is  specially 
needed  for 


(1) 


any  trading  concern 

(2)  TpF  afc>&R'5 
smaller  concerns 

(3)  C4#°  C^F^tl^o 

banking  companies 

(4)  ft  C4TC4T  at'OBh's 

any  manufacturing  concern 

(iii)  ftEPt  ftSIM  ^ 

Internal  auditor  is  appointed  by  the 

(1)  *tftmilft 

Management 

(2)  ^WH<P^<pH 
Shareholders 

(3)  WP 
Government 

(4)  «W  ^ 

None  of  the  above 
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(  3  ) 


(iv)  'i'lMsilh  UpPf  ^t*1T 

The  object  of  internal  audit  is 


(1)  vZpijt^n^3  Riii 

to  prevent  errors  and  frauds 

(2)  2R3RT  ^331 

to  detect  errors  and  frauds 

(3)  vt>rjvs  <T>^I 

to  improve  financial  control 


(4) 


All  of  the  above 


(v)  'SJ^s  T1H  ^URR  CW  ^5 
Stock  should  be  valued  at 

(1)  <3HM  ^ftWTs 
cost 

(2)  ^TSfHWs 
market  price 

(3)  ^T?R  ■'rfW'f  TR^  ^54^5  RcDl 

cost  or  market  price  whichever 
is  lower 

(4) 

cost  less  depreciation 
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(b)  *n#rt  iffc  *pf  :  1x3=3 

Fill  in  the  blanks  : 

(i)  C^5TF="cTI^t^  -  SPfH  ^Rc^ics.  %T4 

The  company  can  buyback  its  shares 
only  if  it  is  authorised  by  its - . 

(ii)  1956  (H<1  C4I"5#  - 4°  4T4F5 

%Pf 

^n<^.  i 

Section  -  of  the  Companies  Act, 

1956  has  laid  down  reporting  require¬ 
ments  for  the  auditor. 

(Hi)  - <Fr#w$ 

f^pT5!  *R)*sH  2ff^5R  RdIc5!  ’sPfrifT  3*tH  4Rg5,  I 
The  Constitution  of  India  has 

envisaged  the  office  of  the - to  be 

the  Supreme  Audit  Institution  in 
the  country. 


2.  ftcai^I^  -5^  cBffj  i§Ffl  (ft  C4I<FTT  Flftft)  :  4x4=16 

Write  short  notes  on  the  following  (any  four)  : 

(a)  2R5P4T  ^pp  ^pf 
Fraud  and  error 

(b)  4*4  ftppf  -#^1 
Tax  audit 
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(c)  araia#^  %ra  a%aa 

Continuous  audit 

(d)  Rilfas  a%¥T 
Routine  checking 

(e)  %ia  aft’Jfla 
Audit  programme 

(f)  *^*14  ^44^ 

Sources  of  dividend 

3.  (a)  ^  aw-nh  afo&h  WWT'aa  ~^ft  R^>ajfl<nc4 
aPbiPi's  a>4F3  f^a  a^ton  ■sa*?  •’HidaiMhsw 
a^1‘sfi  a^ar  i  Rferj  <ij«i$,m<pR]  a^a  area 
^pia  afl^ia  ^faara^  anan  aai  i  5+6=  1 1 

Examine  critically  the  role  of  auditing  in 
the  efficient  and  economical  conduct  of  a 
business  concern.  Explain  the  advantages 
of  audit  to  different  user  groups. 

47^4 J  /  Or 

(b)  4ft  ^  af^dara  amra  ^r*ti  ^aia5 

la^in^a^R  ^dm  aaT  i  aM^a  a^ata  aia^r 
s5jF5rafta  ftaga  ^aia5  ai^i^a  %ia  a%aaa  aai 
R*rd4  *pPF?  6+5=11 

State  the  purpose  and  characteristics  of 
a  sound  system  of  internal  check.  How 
does  internal  check  differ  from  internal 
control  and  internal  audit? 
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4.  (a)  f%? 

^IFF  Sfflftwm  4E<T  %T*j 
■^-+4<|  #5M^  ^JT  I  4+7=11 

What  is  verification  of  assets  and 
liabilities?  State  the  duties  of  an  auditor 
regarding  valuation  and  verification  of 
stock-in-trade. 

Or 

(b)  STSfl'I^  W'flf  I  2ffl4<P<l 

5Pf  <HI  '=hIc®iimi  ^>41  '®n^3  ^  CSFR's 

Upw  -!#^5  (&&  ^vsi  ^ri 

^TNTT^TI  3+4+4=11 

/ 

Explain  the  significance  of  vouchers. 
Discuss  the  factors  which  affect  the 
reliability  of  vouchers  and  explain  what 
precautions  should  be  taken  by  the 
auditor  in  this  regard. 


5.  (a)  1956  ^FT  (FFP*#  fl^T’l 

t^Fjfe  ^tfp 

I  8+4=12 

Discuss  the  provisions  of  the  Companies 
Act,  1956  regarding  appointment  and 
remunerations  of  the  auditors. 
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=7/^7/  Or 

(b)  Rj&l*!  c1%^eR  ^Ws  vs°1^ 

fwi  (.<K*M<1  <i#lT  ?  6+6=12 

How  will  you  examine  the  following  items 
while  auditing  the  accounts  of  a  limited 
company? 

(i) 

Redemption  of  preference  shares 

(ii)  ^*t 

Forfeiture  of  shares 


6.  (a)  ^  CJF3F5  $51*f 

*I^<T4  Rd<3bHI  ftWPfS. 

^llWIbHI  4*411  11 

Discuss  the  special  points  to  be 
considered  by  the  auditor  in  the  audit 
of  an  educational  institution. 

=77^47/  Or 

(b)  '■iFJWR  41CT  1%  ?  £#!§(>! ^IC<=1ID-HT 

4*411  4+7=11 

What  is  investigation?  Discuss  the 
characteristics  of  investigation. 
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7.  (a)  <o?f  Hem  ma  H  ?  to  Hem  ^ 

H%  Hem  *i%m  "sn^rs  wr  ^iwihi 

^ I  4+7=11 

What  is  a  cost  audit?  Discuss  the 
distinction  between  cost  audit  and 
financial  audit. 

ifat/  Or 

(b)  I  H  (Hem 

SrfVsc^H)  'JHlCTl,  2003  Hem 

^vo  afo<nH  <<m  sngvs  i  4+7=  n 

What  do  you  mean  by  a  statutory 
report?  Draw  up  a  qualified  audit  report 
as  per  the  Companies  (Auditor’s  Report) 
Order,  2003. 


★  ★★ 
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